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Createspace, United States, 2015. Paperback. Condition: New. Language: English . Brand New
Book ***** Print on Demand *****.This paper considers the effects of refinery outages (due to
planned turn-arounds or un-planned events) on current petroleum product prices and future
refinery investment. Empirical evidence on these relationships is mixed and highly dependent on
the size and duration of the outage, the geographic area considered, the level of inventories
available at the time of the outage, and the tightness of the market as measured by the capacity
utilization rate. Using a de-tailed database of plant-level refinery outages for both upstream and
downstream refining units, I estimate the effects of outages on product prices controlling for the
crude oil price and the ability of operating plants to respond to the outage. I also consider the effect
of current market profitability on the likelihood of planned refinery outages and the effects of high
utilization rates and planned maintenance on the prospects for unplanned outages. I then use
plant-level capac-ity data to analyze the effects of outages, profitability, and utilization rates on
future investment decisions of the refinery. Results based on OLS and probit models show that
planned outages tend to occur during the spring...
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