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. . . ap aSl1oZSenr Nmesgrw8N aSl1oZSenr Nmesgr What is the definition of qualified wages Qualified wages are generally wages subject to the
Federal Unem-ployment Tax Act ( FUTA ). The credit is calculated against a maximum of 15, 000 in wages for the EZ Wage Credit and 10, 000 for the
RC Wage Credit. A business may pay the employee more than 15, 000 for EZs or 10, 000 for RCs, but the maximum for purposes of calculating the
credit is 15, 000 for an EZ or 10, 000 for an RC. The instructions for IRS Form 8844 provide additional information on qualified wages. What is the
credit amount The EZ Wage Credit amount is 20 percent of wages up to the 15, 000 wage amount. The credit amount for the RC Wage Credit is 15
percent of wages up to the 10, 000 wage amount. Is there a limit on the number of employees for which a business can take the credit An employer
can take the credit for as many employees as qualify. What if the employee works in an EZ or RC for only part of the year An employer can use either
the pay-period or calendar-year method for determining the period of time the employee performs services in an EZ or RC. No other time periods
can be used to prorate the credit. For example, if an employee works in several factory locations and is paid weekly, an employer can claim the
wage credit for the weekly pay periods during which the em-ployee works...
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