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Brand New Book ***** Print on Demand *****.Efficient Market Theory is based largely on the
concept of crowd wisdom - that a large group of people casting their collective votes in the stock
market produces correct stock prices and hence an efficient market. However, we know from
experience that the stock market is not entirely efficient, and sometimes produces wildly incorrect
prices. This book explores the various criteria that are required for crowd wisdom to manifest in a
financial marketplace, these being: 1) incentives; 2) independence; 3) diversity of opinion; 4)
decentralization; 5) knowledge; and 6) rationality. A fundamental premise of this book is that a
proper understanding of crowd wisdom criteria, and the ability to detect when these criteria are
lacking in the market, is a significant benefit in identifying mispriced securities. In particular, this
book explores the various behavioral and psychological biases that affect market participants, what
we call the Foolishness of the Crowd. The predictability of this Foolishness, i.e., the predictability of
these biases in a crowd setting such as the stock market, produces reliable offsets from crowd
wisdom, i.e., stock...
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This publication is definitely worth buying. It can be loaded with wisdom and knowledge I am easily could possibly get a satisfaction of looking at a
composed publication.
-- Rhiannon Steuber-- Rhiannon Steuber

Very helpful to all type of individuals. It really is rally interesting throgh looking at time. Its been designed in an extremely basic way which is just soon after
i finished reading this pdf through which basically modified me, change the way i believe.
-- Tyshawn Brekke-- Tyshawn Brekke
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