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***** Distributed resources can provide cost-effective reliability and energy services - in many cases, obviating the need for more expensive
investments in wires and central station electricity generating facilities. Given the unique features of distributed resources, the challenge facing
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resources can provide to the electric power system (utility grid). This report looks at the functions that distributed resources can perform and
examines the barriers to them. It then identifies a series of policy and operational approaches to promoting DR in wholesale markets. This report is
one in the State Electricity Regulatory Policy and Distributed Resources series developed under contract to NREL (see Annual Technical Status
Report of the Regulatory Assistance Project: September 2000-September 2001, NREL/SR-560-32733).
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