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World Bank Publications, United States, 2011. Paperback. Condition: New. Language: English . Brand New Book ***** Print on Demand *****.Africa

s chronic power problems have escalated in recent years into a crisis affecting 30 countries, taking a heavy toll on economic growth and

productivity. The region has inadequate generation capacity, limited electrification, low power consumption, unreliable services, and high costs. It
also faces a power sector financing gap on the order of $21 billion a year. It spends only about a quarter of what it needs to spend on power, much of
this on operating expenditure required to run the continent s high-cost power systems, leaving little for the huge investments needed to provide a

long-term solution. Further development of regional power trade would allow Africa to harness larger scale more cost-effective energy sources,

reducing energy system costs by $2 billion a year and saving 70 million tons of carbon emissions annually. Economic returns to investments in

cross-border transmission are particularly high. But reaping the promise of regional trade depends on a handful of major exporting countries
raising the large volumes of finance needed to develop generation capacity for export. It would also require political will in a large number of
importing countries that could potentially meet more than half their power demand through trade. Power sector inefficiencies are high, deterring
investment in new capacity and electrification. There are three types of sector inefficiencies. First, there are utility inefficiencies, which include
system losses, under-collection of revenue and over-manning. These result in a major waste of resources adding up to $4.40 billion a year. Under-

collection is the largest component of utility inefficiencies amounting to $1.73 billion, following by system losses at $1.48 billion and by over-

manning at $1.15 billion. The second type of sector inefficiency is under-pricing of power. By setting...
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