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Shaker Verlag Nov 2012, 2012. Taschenbuch. Condition: Neu. Neuware - If Adam Smith's invisible hand would work under any circumstances,
economists would have had a di erent and probably boring life. The first fundamental theorem of welfare economics tells undergraduate students
that any competitive equilibrium generates a Pareto optimal allocation of resources in the economy. As soon as one realizes that Pareto optimality
is maybe not the best criterion as it allows, for example, strong inequalities among the agents in an economy a natural question is to think about
other criteria for how to allocate the gains of economic processes which lead to the second fundamental welfare theorem. (Un)Fortunately, a brief
look below the surface of the first welfare theorem reminds the economist of the if in the beginning of the story of Adam Smith's invisible hand. The
assumptions of the first fundamental theorem of welfare economics are disregarded not only by undergraduates, but also by practitioners,
politicians and even critics of economics as a science. As Greenwald (1986) put it: ''It has not, however, been widely recognized that the distortions
that arise in economies in which there is imperfect information and incomplete markets - for practical purposes, all economies - result in being
there real welfare consequences [.]. As a result, economies in which there are incomplete markets and imperfect information are not, in general,
constrained Pareto e icient.'' This citation directly addresses the two sources of failure of the first welfare theorem where this book tries to shed
some light on the matter - Imperfect Information and Incomplete Markets. Two essays are dedicated to topics related to imperfect information in
markets for experience goods. The market mechanisms under study to overcome this shortfall are Signaling and Certification. In the first case we
study a new channel of how to transmit...
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