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S. Government Accountability ODice, 2004 OCLC Number: (OCoLC)57053983 Subject: Medicare. Excerpt: . . . spending. In the 1992 through 1997
period, physician services were paid under a national fee schedule, and the first spending target system - called the Medicare volume performance
standard ( MVPS ) - set an allowable growth rate for aggregate spending that was used to adjust physician fees. From 1998 on, services continue to
be paid under a fee schedule and the SGR system replaced the MVPS system and uses a diDerent method to set an acceptable growth rate for
aggregate spending. Figure 1: Average Annual Percentage Change in Medicare Spending for Physician Services per Beneficiary, 1980 - 2003
Percentage 14 12 11. 6 Fee schedule and 10 spending targets in eDect 8 6. 0 6 4. 4 4 2 0 Pretargets MVPS SGR 1980 - 1991 1992 - 1997 1998 - 2003
Source: GAO analysis of data from CMS and the Boards of Trustees of the Federal Hospital Insurance ( HI ) and Supplementary Medical Insurance (
SMI ) Trust Funds. Notes: Spending changes for 1980 through 1991 are for the years ending June 30 and represent average Medicare spending for
beneficiaries in the traditional FFS program, net of beneficiary cost sharing. Spending for end-stage renal disease ( ESRD ) patients is not included.
Spending changes for 1992 through 1997 and 1998 through 2003 are for calendar years and represent changes in total allowed charges - Medicare
spending, including beneficiary cost sharing - for beneficiaries in the traditional FFS program. In the 1980s, Medicare paid physicians on the basis of
reasonable charge, defined as the lowest of the physicians actual charge, the customary charge...
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